ITE HOUSE
WASHINGTON

1 Mk pp53
3t, Lawrence
iy =

otate; supporte !.t- has consistently
urged ¥.5, oo,

Defensesstrongly supports on defense grounds

Justicerno direct interest but feels Wiley
bill is deserving of support by Adminis-
tration

Commercef strongly favoraple staff report now
before the Secretary, whose official
position is not known. (He opposed at
garlier time.)

Treasuryidecretary feals he must disqualify
himself because of earlier strong support.
Departmental report will limit itself to
criticism of technical deficiencies in
Wiley bill.,

Interior;favorable report being written.

Fower Commissionfin all probability will favor
Compission has not voted this year yet,

Agricultureinot requested for report this year.
If asked would repesat favorable report of
2 Years ogo.

Budgetihas supported consistently for meny years.
Has rewritten Wiley bill to remove technical
and organizational deficiencieas,



ECUTIVE OFFICE OF THE PHESIDENT
BUREAU OF THE BUDGET
Washington 25, D. C.

Mr. Hoger Jonmes s 1953
The Directer

5t. Lawremce Seswmy

In a discussion with the President and Oovernmor Adams sbeut the
5t. Lawrence Jeawsy project and bill 5. 589 --

1. It was suggested that, instead of walting for a license or oF ‘,?
mithority from the Federal Fower Commission rur;Hn York fim te X
negotiate with Omtario, Canada on the power fe 80 project, #OF I
it might be poasible to accomplish this by a positive sutherlsation ypr rrg-.F
in the bill.

2. In establishing an administration position in faver of or
not opposed to the idea of the project the folleowling considerations
should be emphasized:

a. The need for a sufficient depth to the chanmel, ap-
parently increasing the depth from 27 to 34 or 35 feet, to
provide for present and future draft ships is impertant, and
in partioular any added construction cests.

b, Added to this, amy other practical or techmnical aspects
af the preblem which should be clearly established.

e. In view of & and b above, a determination as to the
self-lguidating aspects of the project and its [inancing te
support the Covermnment guarantee ol any securities issued by it.

3. There should be some long-range econcmic study of the implice-
tions of the project in terms of the drain on the Unitea States result-
ing frem a failure to establieh it and make avallacle to the appropriate
segments of the steel industry the Labrader ore as an slternative or
support to the use of ore from Venesuela or other scarces where the
supply may be declining over a long perled of time,

k. The Budget Bureau will submit a redraft of the Wiley B1ll
to remove technioal end organisational defiocliencies.

cet Oovernor Adams ; ;#F?J"ﬁ

COPFY POR OOVERNOR ADAMS
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