UNCLASSTFIED

Jaterior
obfectives of daVElavJ.ns the 5t. Lawrence for both mvlgatlan
t

&nd power. A

high grade iron ore is limited and is already insuffi

Supply our needs; (2) our blast furnaces ara concenirated in
hie am wegtarn Pen.nsylvsniu, Temaved from the Eastera dsas
board and served by Great laks traffic routes; (3) t

furnaces must soon be supplieﬂ with large tonnages ar ou from -
new gources. These new sources are primarily qusbec-Labrador

in the lower lakes steel centers was made possible by the mavie
eation works in the upper Crest Lakes as_izproved befors and
during the early part of World War 1T, The Department states
that unless improved by desp waterway, ss proposed, the inter—
mbional roplds section of tha St. Lavronse would onsiituie &
bottleneck in the transportation of iren ore in substant:
quantities from Seven Islands to the blast furnaces in the
jover fakes area, I motes Hhat the emsrgsncy neasuwres takwn
in 1950 to shdp iron ore sll-rail from the Lake Superior mines

shipped. It notes also that the Seawsy not re.'.ult i.n
the surrender of iron ore rall traffic to nevigation. 1
Depsrimant states trat the greatost need for iran ors sbtaim

5 of ver and it 15 then that.open sas tyanapertation
ey iy t. Lawrence Seavey woul =
firply relstively Inexpenaive and safo from submarine abtack.
M early construstion wor deve the current hea:
dretn en’operpit and Qireat-shipping ores of tie Wegebi Tengs
and thereby proserve the ma 5200 of rapid product

poTted ore. The Department notes the Canadian intention to
Woceed unilaterally, if necessary, and states that it would

be highly undesirablé to lesve any part of £he welfare of our
great industries to the sole determinatlon of a foreign power
no matter how friendly our relations have been, are, and will
continue to be. Tha Lepartment obscrves with Tespest to tha
power development in the international repids section that
this lower cost power would find an ample market In Yav York
ard Nlew England 233 soon a8 it can be made available

Lommerce (Agru 3) -- Commerce states that there are sub=
stantial arguments for, as well as substantial argusents
egainst, tha St. Lawrence waterway project, but that on the

its part of the progren and on balance, after vonsidering pro
and con umwynn , 1t is prapared to fecosmend that the United
States dexiln nvmg:lebi  fatervey Prolset aubiack ke one
50 15 that tl b project shemd 't up
iq'uidating Hasts oo that Ehi3 Government's imvolvoment
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