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Desr Senstor Camnally:

The Depertmeut of Defemse, lckuiisg the Joint Okisfs of
Steft, moperts s focslution nox bafers o Oumttios eh
wonild & sgreemest betusen the Tiited States and Censds.
Tt et o N Bry Lancice Sausey mafect,  In recamemd:
Lo 15 sdomtion, o Depurtimnt ot Dafenes il 11ke i patt
f the following lmportent sivintages to the mntionel defense
at. this peajest offerts

Fiiss, tha Sy, whes comlated fncrense the flow
of litgh-grade iron ore m— ke pmaw.sm af steel for mu=iidons,
and otber rurposes, frem the Lebrador-guebes sren ubleh is sow

source 10 mugesst the greatly dizinished reserves of open
Sit ore foom mresent sourses.

Secondly, the pewr jToject to be coRstructed in comsection
it Toe Sesy VILL seuriie COALUInAL courcas of aacesmry cheap
Jowsr 1z s repion whces Infustrisl potantial ia vital io cur
nobilisetios rrogran.

0y, the Semey w11 fectlitets the traneportaticn of
sunttions to overseas bases. For esample, 1% vould storten Ty
1000 miles the open mes roule io the Eriiish lsies.

Tourisly, ihe Seswmy will provide sccess to sdditictal shiy-

trllsing s repelr facilities which are slusys Very Gecessery in
time of ser for owr suppremscy oo the Sigh ssis

3ince the Seavey praject Ls most Lapertent o owr metdonsl
security, T ceusider pertistzation by our Covernpent in the menage-
mant of the Seway tc be of iie VLomt . ely by baving
an oqusl voice in the plazudng, bullding, soi operetion of the
Seavny project can ve ineurs tiat ve vl mintein in our ow hands




